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Overview of the Financial Statements and Financial Analysis 
The Citadel is proud to present its financial statements for fiscal year 2002.  The emphasis of discussions 
about these statements will be on current year data.  There are three financial statements presented: the 
Statement of Net Assets; the Statement of Revenues, Expenses, and Changes in Net Assets; and the 
Statement of Cash Flows.  This discussion and analysis of the college’s financial statements provides an 
overview of its financial activities for the year.  A requirement of the Management’s Discussion and 
Analysis is that it should discuss the current-year results in comparison with prior year, with emphasis on 
the current year.  In future years, this comparison with the prior year will be made, but because this is the 
first year of the new accounting standards and the college is not required to restate prior year data, no 
comparisons can be made. 
 
Statement of Net Assets 
The purpose of the Statement of Net Assets is to present to the readers of the financial statements a 
fiscal snapshot of The Citadel.  This statement presents end-of-year data concerning assets (current and 
non-current), liabilities (current and non-current), and net assets (assets minus liabilities).  The difference 
between current and non-current assets will be discussed in the footnotes to the financial statements.   
 
From the data presented, readers of the Statement of Net Assets are able to determine the assets 
available to continue the operations of the institution.  They are also able to determine how much the 
institution owes vendors, investors, and lending institutions.  Finally, the Statement of Net Assets provides 
a picture of the net assets (assets minus liabilities) and their availability for expenditure by the institution. 
 
Net assets are divided into three major categories.  The first category, invested in capital assets, net of 
debt, provides the institution’s equity in property, plant, and equipment owned by the institution.  The next 
asset category is restricted net assets, which is divided into two categories, nonexpendable and 
expendable.  The corpus of nonexpendable restricted resources is only available for investment 
purposes.  Expendable restricted net assets are available for expenditure by the institution but must be 
spent for purposes as determined by donors and/or external entities that have placed time or purpose 
restrictions on the use of the assets.  The final category is unrestricted net assets.  Unrestricted assets 
are available to the institution for any lawful purpose of the institution. 
 

Condensed Summary of Net Assets for FY 2002 
 

Assets  
    Current assets $     23,349,807
    Non-current assets 45,522,697
    Capital assets, net 80,533,879
Total assets 149,406,383
 
Liabilities 
    Current liabilities 7,683,538
    Non-current liabilities 27,544,725
Total liabilities 35,228,263
 
Net Assets 
    Invested in capital assets, net of related debt 56,323,824
    Restricted – nonexpendable 18,901,303
    Restricted – expendable 25,278,398
    Unrestricted 13,674,595
Total net assets $   114,178,120
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Statement of Revenues, Expenses and Changes in Net Assets 
The Statement of Revenues, Expenses and Changes in Net Assets presents the revenues received by 
the institution, both operating and non-operating, and the expenses paid by the institution, operating and 
non-operating, and any other revenues, expenses, gains or losses received or spent by the institution.   
 
Operating revenues are received for providing goods and services to the various customers and 
constituencies of the institution.  Operating expenses are those expenses paid to acquire or produce the 
goods and services provided in return for the operating revenues, and to carry out the mission of the 
institution.  Non-operating revenues are revenues received for which goods and services are not 
provided.  For example, state appropriations are non-operating because they are provided by the 
Legislature to the college without the legislature directly receiving commensurate goods and services for 
those revenues. 
 

Condensed Summary of Revenues, Expenses and Changes in Net Assets for FY 2002 
 

Operating Revenues: 
Student tuition and fees (net of scholarship allowance of $3,193,566) $  13,218,528 
Federal grants and contracts       2,633,094 
State grants and contracts          828,960 
Nongovernmental grants and contracts              2,413 
Sales and services of educational and other activities          832,279 
Sales and services of auxiliary enterprises (net of scholarship allowances of $330,035)              2,840,805 
Auxiliary revenue pledged for revenue bonds (net of scholarship allowances of $2,061,373)     16,648,323 
Other fees          451,724 
Investment income (net of investment expenses of $198,123)      (4,460,866) 
Endowment income       1,390,743 
Other operating revenues          436,677 
   Total operating revenues     34,822,680 
 

Operating Expenses: 
Compensation and employee benefits     33,981,822 
Services and supplies     22,649,852 
Utilities       2,228,806 
Scholarships and fellowships       2,126,773 
Depreciation expense       3,222,494 
   Total operating expenses     64,209,747 
       Operating loss    (29,387,067) 
 
Non-operating revenues and expenses      26,450,470 
 
Income (loss) before other revenues, expenses, gains or losses       (2,936,597) 
 
Other revenues        3,709,501 
 
Increase in net assets           772,904 
 
Net assets - beginning of year, as restated    113,405,216 
 
Net assets - end of year $ 114,178,120 
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The Statement of Revenues, Expenses, and Changes in Net Assets reflects a positive year with an 
increase in net assets at the end of the year.  
 
Statement of Cash Flows 
The final statement presented is the Statement of Cash Flows.  The Statement of Cash Flows presents 
detailed information about the cash activity of the institution during the year.  The statement is divided into 
five parts.  The first part deals with operating cash flows and shows the net cash used by the operating 
activities of the institution.  The second section reflects cash flows from non-capital financing activities.  
This section reflects the cash received and spent for non-operating, non-investing, and non-capital 
financing purposes.  The third section deals with cash flows from capital and related financing activities. 
This section deals with the cash used for the acquisition and construction of capital and related items. 
The fourth section reflects the cash flows from investing activities and shows the purchases, proceeds, 
and interest received from investing activities.  The fifth section reconciles the net cash used to the 
operating income or loss reflected on the Statement of Revenues, Expenses, and Changes in Net Assets. 
 

Condensed Summary of Cash Flows for FY 2002 
 

Cash provided (used) by:  
   Operating activities $  (22,581,967) 
   Non-capital financing activities      26,245,118 
   Capital financing activities       (2,042,325) 
   Investing activities        1,397,519 
Net increase in cash and cash equivalents        3,018,345 
Cash and cash equivalents - beginning of year      17,396,503 
Cash and cash equivalents - end of year $   20,414,848 

 
Capital Asset and Debt Administration 
The college had two significant capital asset additions during the year.  The Altman Building (Stadium 
End Zone Building) was completed and the football teams were able to use the facilities during the fall 
2001 football season.  A female locker room facility was completed.  Both were funded primarily by $3 
million Athletic Facility Revenue Bonds issued in 2001.  The college issued a $2,750,000 Institution Bond 
(guaranteed by the full faith and credit of the State) in the fall of 2001 and is using the proceeds primarily 
to renovate Deas Hall, the Health and Physical Education building. 
 
 
Economic Outlook 
The College is not aware of any currently known facts, decisions, or conditions that are expected to have 
a significant effect on the financial position or results of operations during this fiscal year beyond those 
unknown variations having a global effect on virtually all types of business operations.   
 
The College’s overall financial position is strong.  Even with appropriation reductions during this fiscal 
year, the College was able to generate a modest increase in Net Assets.  The College was aware of 
projected state appropriation decreases at the time it established it fees for next year. Management 
anticipates that the new fiscal year will be much like the last.  The college will maintain a close watch over 
resources to maintain its ability to react to unknown internal and external issues. 
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Primary Component 
Institution Unit Total

ASSETS
Current Assets
    Cash and cash equivalents 10,924,337$              464,397$                   11,388,734$              
    Investments -                                607,592                     607,592                     
    Accounts receivable, net 1,581,167                  279,118                     1,860,285                  
    Pledges receivable 92,456                       583,949                     676,405                     
    Student loans receivable, current -                                77,987                       77,987                       
    Note receivable 10,000                       -                                10,000                       
    Inventories 1,867,849                  -                                1,867,849                  
    Prepaid items 487,403                     33,452                       520,855                     
    Restricted cash and cash equivalents 5,833,344                  234,279                     6,067,623                  
    Restricted investments -                              272,477                   272,477                     
     Total current assets 20,796,556                2,553,251                  23,349,807                
 
Noncurrent Assets
    Restricted cash and cash equivalents 1,457,142                  1,501,349                  2,958,491                  
    Investments -                                1,274,542                  1,274,542                  
    Restricted investments -                                38,172,026                38,172,026                
    Pledges receivable -                                1,459,868                  1,459,868                  
    Student loans receivable, net 575,658                     441,892                     1,017,550                  
    Notes receivable 79,000                       -                                79,000                       
    Capital assets, net of accumulated depreciation 80,533,879                -                                80,533,879                
    Other assets 205,868                   355,352                   561,220                     
     Total noncurrent assets 82,851,547              43,205,029              126,056,576              
         TOTAL ASSETS 103,648,103            45,758,280              149,406,383              

 
LIABILITIES
Current Liabilities
    Accounts payable 1,652,084                  1,095                         1,653,179                  
    Accrued interest payable 317,969                     -                                317,969                     
    Accrued payroll and related liabilities 1,638,184                  3,491                         1,641,675                  
    Accrued compensated absences 1,050,245                  -                                1,050,245                  
    Long-term liabilities - current portion 1,371,095                  -                                1,371,095                  
    Deferred revenues 999,694                     -                                999,694                     
    Deposits 641,491                     -                                641,491                     
    Annuities payable - current portion -                              8,190                       8,190                        
     Total current liabilities 7,670,762                  12,776                       7,683,538                  

  
Noncurrent Liabilities
    Perkins Loan Program - Federal liability 503,786                     -                                503,786                     
    Accrued compensated absences 780,110                     -                                780,110                     
    Deposits 366,998                     -                                366,998                     
    Deferred compensation liability -                                433,653                     433,653                     
    Long-term liabilities 25,429,995                -                                25,429,995                
    Annuities payable -                                25,586                       25,586                       
    Funds held for others 4,597                       -                              4,597                        
     Total noncurrent liabilities 27,085,486              459,239                   27,544,725                
         TOTAL LIABILITIES 34,756,248                472,015                     35,228,263                

 
NET ASSETS
    Invested in capital assets, net of related debt 56,323,824                -                                56,323,824                
    Restricted for:  
          Nonexpendable  
               Scholarships -                                16,352,373                16,352,373                
               Other -                                2,472,583                  2,472,583                  
               Annuity -                              76,347                     76,347                      
                   Total restricted nonexpendable net assets -                                18,901,303                18,901,303                
          Expendable  
               Scholarships, research, instruction and other 1,166,069                  20,325,063                21,491,132                
               Loans 118,403                     1,001,117                  1,119,520                  
               Capital projects 2,459,685                  199,814                     2,659,499                  
               Debt service 8,247                       -                              8,247                        
                   Total restricted expendable net assets 3,752,404                  21,525,994                25,278,398                
    Unrestricted 8,815,627                4,858,968                13,674,595                
          TOTAL NET ASSETS 68,891,855$             45,286,265$             114,178,120$            
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See Accompanying Notes to the Financial Statements.



Primary Component 
Institution Unit Total

REVENUES  
Operating Revenues
     Student tuition and fees  (net of scholarship allowances of $3,193,566) 13,218,528$      -$                       13,218,528$      
     Federal grants and contracts 2,633,094          -                        2,633,094          
     State grants and contracts 828,960             -                        828,960             
     Nongovernmental grants and contracts 2,413                 -                        2,413                 
     Sales and services of educational and other activities 832,279             -                        832,279             
     Sales and services of auxiliary enterprises (net of scholarship allowances of $330,035) 2,840,805          -                        2,840,805          
     Auxiliary revenue pledged for revenue bonds (net of scholarship allowances of $2,061,373) 16,648,323        -                        16,648,323        
     Other fees 451,724             -                        451,724             
     Investment income (net of investment expenses of $198,123) -                        (4,460,866)         (4,460,866)         
     Endowment income -                        1,390,743          1,390,743          
     Other operating revenues 436,677           -                        436,677           
                    Total operating revenues 37,892,803      (3,070,123)         34,822,680      

  
EXPENSES   
Operating Expenses  
    Compensation and employee benefits 33,942,813        39,009               33,981,822        

     Services and supplies 22,616,690        33,162               22,649,852        
     Utilities 2,228,806          -                        2,228,806          
     Scholarships and fellowships 2,126,773          -                        2,126,773          
     Depreciation expense 3,222,494        -                        3,222,494        
                    Total operating expenses 64,137,576      72,171               64,209,747      

                         Operating loss (26,244,773)     (3,142,294)         (29,387,067)     
-                        

NONOPERATING REVENUES (EXPENSES) -                        
     State appropriations 17,710,187        -                        17,710,187        
     State grants and contracts 100,330             -                        100,330             
     Nongovernmental grants 3,899,819          29,997               3,929,816          
     Gifts 1,625,636          3,496,340          5,121,976          
     Investment income 675,295             -                        675,295             
     Interest on capital asset-related debt (1,255,614)         -                        (1,255,614)         
     Other nonoperating revenues (expenses) 118,566           49,914               168,480           
                    Net nonoperating revenues 22,874,219      3,576,251          26,450,470      

-                        
                         Income before other revenues, expenses, gains or losses (3,370,554)       433,957             (2,936,597)       

-                        
     State capital appropriations 2,638,650          -                        2,638,650          
     Capital grants and gifts 147,822             13,547               161,369             
     Gain (loss) on disposal of capital assets (228)                   -                        (228)                   
     Additions to permanent endowments -                        909,710             909,710             
     Transfers to/from component unit 3,906,813        (3,906,813)         -                      
                    Total other revenues 6,693,057        (2,983,556)         3,709,501        

 
                         Increase (decrease) in net assets 3,322,503          (2,549,599)         772,904             

  
NET ASSETS   
     Beginning of year, as restated 65,569,352      47,835,864        113,405,216    

 
     End of year 68,891,855$     45,286,265$      114,178,120$   
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Statement of Revenues, Expenses, and Changes in Net Assets
For the year ended June 30, 2002

THE CITADEL
The Military College of South Carolina

See Accompanying Notes to the Financial Statements.



THE CITADEL
The Military College of South Carolina
Statement of Cash Flows
For the year ended June 30, 2002

Primary Component 
Institution Unit Total

CASH FLOWS FROM OPERATING ACTIVITIES
Tuition and fees 13,698,036$    -$                     13,698,036$    
Grants and contracts 3,762,586        -                       3,762,586        
Sales and services of educational activities 838,082           -                       838,082           
Auxiliary enterprise charges 19,711,872      -                       19,711,872      
Other operating receipts 379,225           -                       379,225           
Payments to employees for salaries and benefits (33,724,848)     (39,009)            (33,763,857)     
Payments to suppliers (22,739,271)     (33,162)            (22,772,433)     
Payments for utilities (2,273,381)       -                       (2,273,381)       
Payments for scholarships and fellowships (2,126,773)       -                       (2,126,773)       
Loans issued to students and employees (122,502)          -                       (122,502)          
Collection of loans to students and employees 87,178             -                       87,178             

        Net cash used for operations (22,509,796)     (72,171)            (22,581,967)     

CASH FLOWS FROM NONCAPITAL FINANCING ACTIVITIES
State appropriations 17,710,187      -                       17,710,187      
Gifts and grants for other than capital purposes 5,795,034        2,451,287        8,246,321        
Student direct lending receipts 10,375,260      -                       10,375,260      
Student direct lending disbursements (10,375,260)     -                       (10,375,260)     
Collections on note receivable 20,000             -                       20,000             
Other non-operating revenues/expenses 118,566           187,356           305,922           
Student organization agency transactions (37,312)            -                       (37,312)            
Transfers from component unit 3,906,813        (3,906,813)       -                       

        Net cash provided by noncapital financing activities 27,513,288      (1,268,170)       26,245,118      

CASH FLOWS FROM CAPITAL FINANCING ACTIVITIES
Proceeds from capital debt 2,750,000        -                       2,750,000        
Capital appropriations 2,776,700        -                       2,776,700        
Capital grants and gifts received 1,699               13,547             15,246             
Proceeds from sale of capital assets 1,916               -                       1,916               
Purchases of capital assets (5,162,184)       -                       (5,162,184)       
Principal paid on capital debt and leases (1,180,797)       -                       (1,180,797)       
Interest paid on capital debt and leases (1,243,206)       -                       (1,243,206)       

        Net cash used for financing activities (2,055,872)       13,547             (2,042,325)       

CASH FLOWS FROM INVESTING ACTIVITIES
Proceeds from sales and maturities of investments -                       41,192,361      41,192,361      
Interest and dividends on investments 649,658           1,417,608        2,067,266        
Purchase of investments -                       (41,862,108)     (41,862,108)     

        Net cash provided by investing activities 649,658           747,861           1,397,519        

                Net increase (decrease) in cash 3,597,278        (578,933)          3,018,345        

CASH AND CASH EQUIVALENTS
Beginning of year 14,617,545      2,778,958        17,396,503      

End of year 18,214,823$   2,200,025$     20,414,848$    

 
NON-CASH INVESTING, CAPITAL AND FINANCING ACTIVITIES                  

Net decrease in fair value of investments -$                     (2,818,459)$     (2,818,459)$     
Borrowing under capital leases 57,889$           -$                     57,889$           
Assignment of Perkins Loans 29,257$           -$                     29,257$           
Gifts in kind 26,141$           80,330$           106,471$         

8

See Accompanying Notes to the Financial Statements.



Primary Component 
Institution Unit Total

RECONCILIATION OF OPERATING LOSS TO NET CASH
    USED FOR OPERATING ACTIVITIES
Operating (loss) (26,244,773)$   (3,142,294)$     (29,387,067)$   
Adjustments to reconcile operating loss to net cash used by operating activities:

     Depreciation expense 3,222,494        -                       3,222,494        
     Interest and dividends on investments -                       (1,694,656)       (1,694,656)       
     Realized gains and losses on investments 4,764,779        4,764,779        
     Gifts in kind 7,996               -                       7,996               
     Changes in assets and liabilities: -                       -                       -                       
         Accounts receivable 333,788           -                       333,788           
         Inventories (53,219)            -                       (53,219)            
         Loans to students (6,067)              -                       (6,067)              
         Prepaid expenses (106,958)          -                       (106,958)          
         Accounts payable and accrued expenses 46,980             -                       46,980             
         Compensated absences 168,578           -                       168,578           
         Deferred revenue 101,170           -                       101,170           
         Student and other deposits 20,215             -                       20,215             

              Net cash used for operating activities (22,509,796)$  (72,171)$         (22,581,967)$   
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THE CITADEL
The Military College of South Carolina
Statement of Cash Flows (continued)
For the year ended June 30, 2002

See Accompanying Notes to the Financial Statements.
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NOTE 1—SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES 
 
Nature of Operations:  The Citadel is a State-supported, coeducational institution of higher education.  The 
Citadel’s primary purpose is to educate undergraduates as members of the South Carolina Corps of Cadets 
and to prepare them for post-graduate positions of leadership through academic programs of recognized 
excellence supported by the best features of a structured military environment. 
 
Reporting Entity:  The financial reporting entity, as defined by GASB Statement No. 14, The Financial 
Reporting Entity, consists of the primary government, organizations for which the primary government is 
financially accountable and other organizations for which the nature and significance of their relationship with 
the primary government are such that exclusion could cause the financial statements to be misleading or 
incomplete.  Accordingly, the financial statements include the accounts of The Citadel, as the primary 
government, and the accounts of The Citadel Trust (the “Trust”), its component unit. 
 
The Trust was formed in 1991 as a non-profit eleemosynary corporation for the purpose of investing funds in 
order to provide scholarship and other financial assistance or support to The Citadel.  The Trust is governed 
by a board of trustees appointed by The Citadel Board of Visitors.  In addition, Citadel employees and facilities 
are used for virtually all activities of the Trust.  Accordingly, the Trust has been reported as a blended 
component unit in the financial statements.  The Trust is considered governmental in nature and, therefore, is 
subject to the governmental accounting model.  Separate financial statements of the Trust can be requested 
from the College’s controller at the following address:  The Citadel, 171 Moultrie St., Charleston, SC  29409. 
 
The Citadel is part of the primary government of the State of South Carolina. 
 
Financial Statements:  The financial statement presentation for The Citadel has been changed to meet the 
requirements of Governmental Accounting Standards Board (“GASB”) Statement No. 34, Basic Financial 
Statements and Management’s Discussion and Analysis for State and Local Governments, and GASB 
Statement No. 35, Basic Financial Statements and Management’s Discussion and Analysis for Public 
Colleges and Universities.  The financial statement presentation provides a comprehensive, entity-wide 
perspective of the College’s net assets, revenues, expenses and changes in net assets and cash flows that 
replaces the fund-group perspective previously required. 
 
Basis of Accounting: For financial reporting purposes, The Citadel is considered a special-purpose 
government engaged only in business-type activities.  Accordingly, the College’s financial statements have 
been presented using the economic resources measurement focus and the accrual basis of accounting.  
Under the accrual basis, revenues are recognized when earned, and expenses are recorded when an 
obligation has been incurred.  Student tuition and auxiliary enterprise fees are presented net of scholarships 
and fellowships applied to student accounts, while stipends and other payments made directly are presented 
as scholarship and fellowship expenses.  All significant intra-agency transactions have been eliminated. 
 
The Citadel has elected not to apply Financial Accounting Standards Board (FASB) pronouncements 
issued after November 30, 1989. 
 
Cash and Cash Equivalents: For purposes of the statement of cash flows, The Citadel considers all 
highly liquid investments with an original maturity of three months or less to be cash equivalents.  Funds 
invested through the State of South Carolina State Treasurer’s Office are considered cash equivalents. 
 
Investments: The Citadel accounts for its investments at fair value in accordance with GASB Statement 
No. 31, Accounting and Financial Reporting for Certain Investments and for External Investment Pools.  

 10
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NOTE 1—SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 
 
Changes in unrealized gain (loss) on the carrying value of investments are reported as a component of 
investment income in the statements of revenues, expenses and changes in net assets. 
 
Accounts Receivable:  Accounts receivable consists of tuition and fee charges to students and auxiliary 
enterprise services provided to students, faculty and staff.  Accounts receivable also include amounts due 
from the Federal government, state and local governments, or private sources, in connection with 
reimbursement of allowable expenditures made pursuant to The Citadel’s grants and contracts.  Accounts 
receivable are recorded net of estimated uncollectible amounts. 
 
Inventories:  Inventories for resale are carried at cost on a first-in, first-out basis.  Other inventories are 
carried at the lower of cost or market determined by moving weighted average basis. 
 
Capital Assets:  Capital assets are recorded at cost at the date of acquisition or fair market value at the date 
of donation in the case of gifts.  The Citadel follows capitalization guidelines established by the State of South 
Carolina.  All land is capitalized, regardless of cost.  Qualifying improvements that rest in or on the land itself 
are recorded as depreciable land improvements.  Major additions and renovations and other improvements 
that add to the usable space, prepare existing buildings for new uses, or extend the useful life of an existing 
building are capitalized.  The College capitalizes movable personal property with a unit value in excess of 
$5,000 and a useful life in excess of two years and depreciable land improvements, buildings and 
improvements, and intangible assets costing in excess of $100,000.  Routine repairs and maintenance and 
library materials, except individual items costing in excess of $5,000, are charged to operating expenses in 
the year in which the expense was incurred. 

Depreciation is computed using the straight-line method over the estimated useful lives of the assets, 
generally 15 to 50 years for buildings and improvements and land improvements and 2 to 25 years for 
machinery, equipment, and vehicles.  A full year of depreciation is taken the year the asset is placed in 
service and no depreciation is taken in the year of disposition. 
 
Deferred Revenues and Deposits:  Deferred revenues include amounts received for tuition and fees and 
certain auxiliary activities prior to the end of the fiscal year but related to the subsequent accounting 
period.  Deferred revenues also include amounts received from grant and contract sponsors that have not 
yet been earned. 
 
Deposits represent dormitory room deposits, security deposits for possible room damage and key loss, 
student fee refunds, and other miscellaneous deposits.  Student deposits are recognized as revenue 
during the semester for which the fee is applicable and earned when the deposit is nonrefundable to the 
student under the forfeit terms of the agreement. 
 
Compensated Absences:  Employee vacation pay expense is accrued at year-end for financial statement 
purposes. The liability and expense incurred are recorded at year-end as accrued compensated absences in 
the statement of net assets, and as a component of compensation and benefit expense in the statement of 
revenues, expenses, and changes in net assets. 

 11
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NOTE 1—SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 
 
Net Assets: The Citadel’s net assets are classified as follows: 
 
 Invested in capital assets, net of related debt:  This represents the College’s total investment in capital 

assets, net of outstanding debt obligations related to those capital assets.  To the extent debt has been 
incurred but not yet expended for capital assets, such amounts are not included as a component of 
invested in capital assets, net of related debt. 

 
 Restricted net assets - expendable:  Restricted expendable net assets include resources in which the 

Citadel is legally or contractually obligated to spend resources in accordance with restrictions imposed by 
external third parties.  

 
 Restricted net assets - nonexpendable:  Nonexpendable restricted net assets consist of endowment and 

similar type funds in which donors or other outside sources have stipulated, as a condition of the gift 
instrument, that the principal is to be maintained inviolate and in perpetuity, and invested for the purpose 
of producing present and future income, which may either be expended or added to principal. 

 
 Unrestricted net assets:  Unrestricted net assets represent resources derived from student tuition and 

fees, appropriations, and sales and services of educational departments and auxiliary enterprises.  These 
resources are used for transactions relating to the educational and general operations of the College, and 
may be used at the discretion of the governing board to meet current expenses for any purpose.  These 
resources also include auxiliary enterprises, which are substantially self-supporting activities that provide 
services for students, faculty and staff. 

 
The Citadel’s policy for applying expenses that can use both restricted and unrestricted resources is 
delegated to the departmental administrative level.  General practice is to first apply the expense to restricted 
resources then to unrestricted resources. 
 
Income Taxes: The Citadel, as a political subdivision of the State of South Carolina, is excluded from Federal 
income taxes under Section 115(1) of the Internal Revenue Code, as amended.  The Trust is exempt from 
income taxes under Section 501(c)(3) of the Internal Revenue Code. 
 
Classification of Revenues:  The Citadel has classified its revenues as either operating or nonoperating 
revenues according to the following criteria: 
 

 Operating revenues: Operating revenues generally result from exchange transactions to provide goods or 
services related to the College’s principal ongoing operations.  These revenues include (1) student tuition 
and fees received in exchange for providing educational services, housing, and other related services to 
students; (2) receipts for scholarships where the provider has identified the student recipients; (3) fees 
received from organizations and individuals in exchange for miscellaneous goods and services provided 
by The Citadel; and (4) grants and contracts that are essentially the same as contracts for services that 
finance programs The Citadel would not otherwise undertake.  For The Citadel Trust, operating revenues 
consist of investment income and net increases or decreases in fair value of investments. 

 
     Nonoperating revenues: Nonoperating revenues include activities that have the characteristics of 

nonexchange transactions.  These revenues include gifts and contributions, appropriations, investment 
income (except investment income for The Citadel Trust as mentioned above), and any grants and 
contracts that are not classified as operating revenue or are not restricted by the grantor to be used 
exclusively for capital purposes. 
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NOTE 1—SUMMARY OF SIGNIFICANT ACCOUNTING POLICIES (continued) 
 
Sales and Services of Educational and Other Activities:  Revenues from sales and services of 
educational and other activities generally consist of amounts received from instructional, laboratory, 
research, and public service activities that incidentally create goods and services which may be sold to 
students, faculty, staff, and the general public.  The Citadel receives such revenues primarily from The 
Citadel Summer Camp. 
 
Auxiliary Enterprises and Internal Service Activities:  Auxiliary enterprise revenues primarily represent 
revenues generated by intercollegiate athletics, cadet store, gift shop, barracks, dining hall, infirmary and 
printing services.  Revenues of internal service and auxiliary enterprise activities and the related 
expenditures of college departments have been eliminated. 
 
Changes in Accounting and Restatement of Beginning Net Asset Balances:  As a result of the adoption 
of GASB Statement No. 34, The Citadel was also required to make certain changes in accounting principles.  
These changes are discussed in detail in Note 20. 
 
 
NOTE 2—CASH AND CASH EQUIVALENTS, OTHER DEPOSITS, AND INVESTMENTS 
 
All deposits and investments of The Citadel are under the control of the State Treasurer who, by law, has 
sole authority for investing State funds.  Deposits and investments of The Citadel’s component units are 
not under the State Treasurer's control and are deposited or invested by financial institutions and brokers. 
 
The following schedule reconciles deposits and investments within the footnotes to the statement of net 
assets amounts: 
     

Statement of Net Assets   Footnotes  
Cash and cash equivalents (current) $    11,388,734  Cash on hand $           55,652
Restricted cash and cash equivalents (current) 6,067,623  Deposits held by State Treasurer 18,538,222
Restricted cash and cash equivalents (noncurrent) 2,958,491  Other Deposits 531,483
Investments (current) 607,592  Investments  41,616,128
Restricted investments (current) 272,477   
Investments (noncurrent) 1,274,542   
Restricted investments (noncurrent) 38,172,026   

 $    60,741,485   $    60,741,485
 
Noncurrent Cash 
Noncurrent cash consists of the following: 
 

   Component   
 Citadel  Unit      Total 
Cash restricted for endowments $     219,078  $   1,495,832  $  1,714,910 
Cash restricted for capital items 1,170,937  5,517  1,176,454 
Cash restricted for Perkins Loan Program 62,530                -         62,530 
Cash held for other parties 4,597                -        4,597 
 $  1,457,142 $  1,501,349  $  2,958,491 
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NOTE 4—PLEDGES RECEIVABLE (continued) 
 
ended June 30: 
 

   Component   
          Citadel  Unit      Total 
2003 $              92,456 $           583,949  $            676,405 
2004                        -     496,925  496,925 
2005                        -     486,237  486,237 
2006                        -     476,706  476,706 
 $              92,456 $        2,043,817  $         2,136,273 

 
Pledges for permanent endowments do not meet the eligibility requirements, as defined by GASB 
Statement 33, until the related gift is received.  Accordingly, permanent endowment pledges to The Trust 
totaling $145,000 are not recognized as assets in the accompanying financial statements.  Because of 
uncertainties with regard to their realizability and valuation, bequest intentions and other conditional 
promises are not recognized as assets until the specified conditions are met. 
 
No allowance for uncollectible pledges receivable has been recorded for the above pledges as The 
Citadel believes all pledges are collectible. 
 
 
NOTE 5—LOANS RECEIVABLE 
 
Loans receivable consists of loans made through The Trust’s loan program and loans made through the 
Federal Perkins Loan Program.  Citadel Trust student loans receivable are broken down into two 
classifications – those payments that will be received within the following fiscal year are classified as 
“current portion of loans receivable.”  The remaining payments are classified as noncurrent loans 
receivable.  All Perkins student loans receivable are classified as noncurrent loans receivable. 
 
The Perkins Loan program provides various repayment options; students have the right to repay the 
loans over periods up to 10 years depending on the amount of the loan and loan cancellation privileges 
the student may exercise.  As the College determines that loans are uncollectible, the loans are written 
off and assigned to the US Department of Education.  The Citadel’s institutional loan program is 
administered similarly; except these loans are non-cancelable and written-off loans are not assigned to 
the US Department of Education. 
 
The College has provided an allowance for uncollectible loans, which, in management’s opinion, is 
sufficient to absorb loans that will ultimately be written off.  At June 30, 2002, loan balances and 
allowances for uncollectible student loans are as follows: 
 

      
Component 

 

        Citadel     Unit     Total 
Loans Receivable $       647,431 $       849,651 $    1,497,082 
Allowance for Uncollectible Loans           (71,773)         (329,772)         (401,545) 
    
Net Loans Receivable $       575,658 $       519,879 $    1,095,537 
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NOTE 6—CAPITAL ASSETS      
      
 Beginning    Ending 
 Balance    Balance 
 July 1, 2001 Increases Decreases  June 30, 2002 
Capital assets not being depreciated:      

  Land and improvements $       2,445,847 $          199,693    $               -          $        2,645,540 

  Construction in-progress          2,858,273          4,493,074         (4,407,370)             2,943,977 

  Fine Arts             366,265                      -                            -                      366,265 

     Total capital assets not being depreciated          5,670,385          4,692,767         (4,407,370)            5,955,782 

      

Other capital assets:      

  Land improvements          7,983,296              437,151                   -                    8,420,447 

  Buildings and improvements        91,095,923           3,770,526                    -                  94,866,449 

  Machinery, equipment, and other          4,032,258              239,632             (149,044)            4,122,846 

  Vehicles             917,305                71,784             (208,443)               780,646 

  Intangibles             154,875                       -                          -                       154,875 

     Total other capital assets at historical cost      104,183,657           4,519,093             (357,487)        108,345,263 

Less accumulated depreciation for:      

  Land improvements            (532,220)             (558,245)                    -                   (1,090,465) 

  Buildings and improvements       (26,828,650)          (2,304,590)                    -                 (29,133,240) 

  Machinery, equipment, and other         (2,737,676)             (303,075)               142,412           (2,898,339) 

  Vehicles            (726,382)               (50,389)               205,989              (570,782) 

  Intangibles              (68,145)                 (6,195)                    -                        (74,340) 

     Total accumulated depreciation       (30,893,073)          (3,222,494)               348,401         (33,767,166) 

  Other capital assets, net        73,290,584           1,296,599                 (9,086)           74,578,097 

      

Capital Assets, Net $      78,960,969 $        5,989,366 $       (4,416,456)   $      80,533,879 

       
The gain (loss) on disposal of assets consisted of the following: 
 
    Gains on disposals  $   3,064 
    Losses on disposals      (3,292) 
 
       Net loss on disposals $     (228) 
 
 
NOTE 7—PENSION PLANS 
 
The Retirement Division of the State Budget and Control Board maintains four independent defined 
benefit plans and issues its own publicly available Comprehensive Annual Financial Report (CAFR) which 
includes financial statements and required supplementary information.  A copy of the separately issued 
CAFR may be obtained by writing to the Retirement Division, 202 Arbor Lake Drive, Columbia, South 
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NOTE 7—PENSION PLANS (continued) 
 
Carolina 29223.  Furthermore, the Division and the four pension plans are included in the CAFR of the 
State of South Carolina. 
 
Article X, Section 16, of the South Carolina Constitution requires that all State-operated retirement 
systems be funded on a sound actuarial basis.  Title 9 of the South Carolina Code of Laws of 1976, as 
amended, prescribes requirements relating to membership, benefits, and employee/employer 
contributions for each pension plan.  Employee and employer contribution rates for the South Carolina 
Retirement System and the Police Officers Retirement System are actuarially determined.  Annual 
benefits, payable monthly for life, are based on length of service and on average final compensation. 
 
South Carolina Retirement System 
The majority of employees of The Citadel are covered by a retirement plan through the South Carolina 
Retirement System (SCRS), a cost-sharing multiple-employer defined benefit pension plan administered 
by the Retirement Division, a public employee retirement system.  Generally all State employees are 
required to participate in and contribute to the SCRS as a condition of employment unless exempted by 
law as provided in Section 9-1-480 of the South Carolina Code of Laws.  This plan provides retirement 
annuity benefits as well as disability, cost-of-living adjustment, death, and group-life insurance benefits to 
eligible employees and retirees. 
 
Since July 1, 1988, employees participating in the SCRS have been required to contribute 6.0 percent of 
all compensation.  Effective July 1, 2001, the employer contribution rate became 10.4 percent which 
included a 2.85 percent surcharge to fund retiree health and dental insurance coverage.  The Citadel’s 
actual contributions to the SCRS for the three most recent fiscal years ending June 30, 2000, 2001, and 
2002, were $1,536,921, $1,603,333, and $1,690,136, respectively, and equaled the required 
contributions of 7.55 percent (excluding the surcharge) for each year.  Also, The Citadel paid employer 
group-life insurance contributions of $32,051 in the current fiscal year at the rate of .15 percent of 
compensation.  
 
Police Officers Retirement System 
The South Carolina Police Officers Retirement System (PORS) is a cost-sharing multiple-employer 
defined benefit public employee retirement plan administered by the Retirement Division.  Generally all 
full-time employees whose principal duties are the preservation of public order or the protection or 
prevention and control of property destruction by fire are required to participate in and contribute to the 
System as a condition of employment.  This plan provides annuity benefits as well as disability and 
group-life insurance benefits to eligible employees and retirees.  In addition, participating employers in 
the PORS contribute to the accidental death fund which provides annuity benefits to beneficiaries of 
police officers and firemen killed in the actual performance of their duties.  These benefits are 
independent of any other retirement benefits available to the beneficiary. 
 
Since July 1, 1988, employees participating in the PORS have been required to contribute 6.5 percent of 
all compensation.  Effective July 1, 2001, the employer contribution rate became 13.15 percent which, as 
for the SCRS, included the 2.85 percent surcharge.  The Citadel’s actual contributions to the PORS for 
the years ending June 30, 2000, 2001, and 2002, were $40,412, $42,659, and $43,215, respectively, and 
equaled the required contributions of 10.3 percent (excluding the surcharge) for each year.  Also, The 
Citadel paid employer group-life insurance contributions of $839 and accidental death insurance 
contributions of $839 in the current fiscal year for PORS participants.  The rate for each of these 
insurance benefits is .20 percent of compensation. 
 

 18















THE CITADEL 
The Military College of South Carolina 

Notes to the Financial Statements 
June 30, 2002 

 
  
 
 
 
NOTE 13—LONG-TERM LIABILITIES 
 
Long-term liability activity for the year ended June 30, 2002, was as follows: 
 
 June 30,   June 30, Due Within 
 2001 Additions Reductions 2002 One Year 
Bonds and Notes Payable and Capital          
Lease Obligations          
      State Institution Bonds $      1,025,000 $     2,750,000 $     (145,000) $     3,630,000 $        285,000

      Revenue Bonds 23,885,000                   -      (990,000)       22,895,000    1,040,000

      Notes Payable       223,697                   -       (21,960)       201,737    23,454

      Capital Lease Obligations         47,244    57,889    (30,780)         74,353    22,641

   Total Bonds, Notes and Capital Leases     25,180,941      2,807,889   ( 1,187,740)    26,801,090      1,371,095

  

Other Liabilities                   

     Accrued Compensated Absences       1,666,663       1,167,768   (1,004,076)    1,830,355      1,050,245

   Total Other Liabilities        1,666,663      1,167,768  (1,004,076)    1,830,355      1,050,245

  

Total Long-Term Liabilities $    26,847,604 $    3,975,657 $  (2,191,816) $ 28,631,445 $    2,421,340

 
 
Additional information regarding Bonds and Notes Payable is included in Note 12.  Additional information 
regarding Capital Lease Obligations is included in Note 11. 
 
 
NOTE 14—DEFERRED REVENUES 
 
The composition of deferred revenues as June 30, 2002, is summarized as follows: 
 

Student fees $   675,534 
Sales and services of educational and other activities 138,050 
Sales and services of auxiliary enterprises 113,294 
Federal grants and contracts  43,494 
State grants and contracts 347 
Nongovernmental grants and contracts 28,975 
  
Total deferred revenues $  999,694 
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NOTE 15—DONOR RESTRICTED ENDOWMENTS 
 
The Citadel Trust manages most donor-restricted endowments.  If a donor has not provided specific 
instructions, State law permits The Citadel Trust Board of Directors to authorize for expenditure the net 
appreciation (realized and unrealized) of the investments of endowment funds.  Any net appreciation that 
is spent is required to be spent for the purposes for which the endowment was established. 
 
The Citadel Trust chooses to spend only a portion of the investment income (including changes in the 
value of investments) each year.  Under the policy established by The Trust Board of Directors, 5 percent 
of the average market value of endowment investments at the end of the previous twelve quarters has 
been authorized for expenditure.  The remaining amount, if any, is retained to be used in future years 
when the amount computed using the spending policy exceeds the investment income.  At June 30, 
2002, net appreciation of $3,388,680 is available to be spent, of which $3,351,901 is restricted to specific 
purposes. 
 
 
NOTE 16—SPLIT INTEREST AGREEMENTS 
 
During December 1993 a benefactor established a charitable remainder uni-trust, consisting of publicly 
traded common stock valued at $60,000,000, to which The Citadel Trust, Inc., is entitled to one-third of 
the remaining assets upon the benefactor's death.  Annually the uni-trust is to pay to the benefactor 6% of 
the net fair market value of the assets in the charitable remainder trust, valued as of the first day of each 
taxable year of such trust.  If income from these assets is insufficient to pay this amount, it will be paid 
from principal.  The Trust is irrevocable and is not managed by The Citadel or The Citadel Trust.  Since 
the ultimate amount received cannot be reasonably estimated, and the eligibility requirement for this gift 
has not been met, these uni-trust assets are not included in these financial statements. 
 
During fiscal year 1999 another donor established a charitable remainder trust (CRT), consisting of 
assets valued at less than $600,000, to which The Trust is entitled to all of the remaining assets upon the 
death of the CRT beneficiaries.  The pledge for the CRT is restricted for scholarships. The Trust is 
irrevocable and is not managed by The Citadel or The Citadel Trust.  Since the ultimate amount received 
cannot be reasonably estimated, and the eligibility requirement for this gift has not been met, these trust 
assets are not included in these financial statements. 
 
During fiscal year 2000 a donor established a charitable gift annuity that provides for fixed payments to 
the donor for his lifetime.  At the termination of the agreement the remaining assets of the gift annuity will 
become available to The Citadel Trust for general institutional purposes.  This annuity fund is held and 
separately managed by The Citadel Trust.  At the end of each fiscal year an adjustment is made between 
the liability and the nonexpendable net asset value to record the actuarial gain or loss due to the 
recomputation of the present value of the liability based on the revised life expectancy of the donor.  At 
June 30, the present value of the annuity payable was $33,776. 
 
 
NOTE 17—RELATED PARTIES 
 
Certain separately chartered legal entities whose activities are related to those of The Citadel exist 
primarily to provide financial assistance and other support to The Citadel and its educational program.  
Financial statements for these entities are audited by independent auditors and retained by them.  They 
include The Citadel Foundation (TCF), The Brigadier Foundation (TBF), and The Citadel Alumni 
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NOTE 17—RELATED PARTIES (continued) 
 
Association (CAA).  The activities of these entities are not included in The Citadel’s financial statements.  
However, The Citadel’s statements include transactions between The Citadel and these related parties. 
 
In conjunction with its implementation of GASB Statement No. 14, management reviewed its relationships 
with the entities described in this note.  The Citadel excluded these entities from the reporting entity 
because it is not financially accountable for them.  As an amendment to Statement 14, the GASB has 
issued Statement No. 39 providing additional guidance to determine if these entities should be reported 
as component units in financial statements for periods beginning after June 15, 2003.  Management will 
again review its relationship with these entities in accordance with the new standard at its effective date. 
 
Following is a more detailed discussion of each of these entities and a summary of significant 
transactions (if any) between these entities and The Citadel for the year ended June 30, 2002. 
 
The Citadel Foundation (TCF) was established in 1961 as The Citadel Development Foundation, a 
separately chartered corporation.  The Foundation’s original goal was to support academic programs at 
The Citadel.  In August 2000, The Citadel Development Foundation amended its charter to establish The 
Citadel Foundation as the College’s official fundraising entity.  TCF handles all gifts to the Foundation; 
gifts to restricted accounts, programs, and activities at the College; and gifts to The Citadel Brigadier 
Foundation and The Citadel Alumni Association for their specific activities and programs.  TCF is 
governed by a board comprised of directors of the former Citadel Development Foundation, plus three 
other ex-officio members: the chairman of The Citadel Board of Visitors, the president of The Citadel, and 
a representative from The Citadel Brigadier Foundation. 
 
As the College’s official fundraising organization, TCF solicits, receives, manages and disburses 
contributions to The College.  Contributions to TCF programs are retained at the Foundation, while gifts 
to restricted programs and endowments at the College, as well as gifts to The Citadel Brigadier 
Foundation and the Citadel Alumni Association, are forwarded to the respective organizations. 
 
For the fiscal year ending June 30, 2002, TCF collected contributions of $3,058,763 on behalf of The 
Citadel.  $909,710 of this total was recorded as gifts, and $2,149,053 was recorded as additions to 
permanent endowments in nonoperating revenues.  The Citadel reimbursed TCF for direct expenses of 
$45,378 and paid TCF a fee of $1,363 for its fundraising services based on a percentage of total gifts 
collected. 
 
In addition, The Citadel recorded non-governmental grants of $4,183,258 from TCF in nonoperating 
revenues for the fiscal year ending June 30, 2002.  These funds were used to support scholarships and 
various academic programs at the College. 
 
A summary of other transactions and balances at June 30, 2002, follows: 
 
Reimbursement to The Citadel for certain expenses incurred on 
    behalf of TCF $ 208,609
Funds received by The Citadel for TCF’s share of Citadel Magazine’s 
    publication costs $   21,359
Balance due from TCF  -0-
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NOTE 17—RELATED PARTIES (continued) 
 
The Brigadier Foundation (TBF) is a separately chartered corporation organized exclusively to receive 
and manage private funds for support of athletic programs at The Citadel.  TBF’s activities are governed 
by its Board of Directors. 
 
Funds raised by TBF are used to provide scholarships for varsity athletes at The Citadel.  The Citadel 
recorded gifts of $1,200,000 from TBF in nonoperating revenues for the fiscal year ending June 30, 2002.  
These funds were used to support athletic scholarships at the College. 
 
TBF is indebted to The Citadel for $89,000 as of June 30, 2002, for the athletic grants-in-aid on an interest-
free note dated October 10, 1984, in the original amount of $208,436.  The Citadel has not established a 
payment schedule for this loan. 
 
A summary of other transactions and balances at June 30, 2002, follows: 
 
Reimbursement to The Citadel for certain expenses incurred on  
    behalf of TBF $ 1,584,087
Funds received by The Citadel for TBF’s share of Citadel Magazine’s  
    publication costs $      14,006
Balance due from TBF  -0-
 
Citadel Alumni Association is a separately chartered corporation organized exclusively to promote alumni 
activities at The Citadel.   CAA’s activities are governed by its Board of Directors. 
 
The College shares the costs of operating the newly renovated John Monroe Holliday Alumni Center building 
with CAA.  Expenses related to routine operations of the alumni center are allocated based on the joint use of 
the building by Citadel staff who function as both the College Alumni Office and the Alumni Association Office.  
All expenses related to income production are borne by the Alumni Association.  The Alumni Association 
prepares an annual accounting of the net income of rental activities each May.  After covering Alumni 
Association income producing costs, any amount remaining is split on the same basis as building operating 
expenses.  For the year ending June 30, 2002, The Citadel’s share of John Monroe Holliday Alumni operating 
profits was $118,567 and is recorded as other nonoperating revenue. 
 
A summary of other transactions and balances at June 30, 2002, follows: 
 
Reimbursement to The Citadel for certain expenses incurred on  
    behalf of CAA $ 425,389
Funds received by The Citadel for CAA’s share of Citadel Magazine’s 
    publication costs $  45,601
Balance due from CAA  $  21,058
 
 
NOTE 18—TRANSACTIONS WITH STATE ENTITIES  
 
The Citadel is granted an annual appropriation for operating purposes as authorized by the General 
Assembly of the State of South Carolina. State appropriations are recognized as revenue when received 
and available.  Amounts that are not expended by fiscal year-end lapse and are required to be returned to 
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NOTE 21—OPERATING EXPENSES BY FUNCTION 
 
Operating expenses by functional classification for the year ended June 30, 2002, are summarized as 
follows: 
 
 Compensation   Supplies     Scholarships      
 and Benefits  and Services  Utilities  and Fellowships  Depreciation  Total 
Instruction $  14,202,056  $    1,254,780  $            279          $       -              $        -            $  15,457,115 
Research 91,707  142,306               -                          -                         -            234,013 
Public Service 602,872  1,341,648  2,754                   -                         -            1,947,274 
Academic Support 2,937,426  2,176,859                -                          -                         -            5,114,285 
Student Services 3,457,068  1,657,079  15,469                   -                         -            5,129,616 
Institutional Support 4,458,497  614,820                -                          -                         -            5,073,317 
Olperations & Maint. of Plant 3,153,793  2,619,650  1,164,135                   -                         -            6,937,578 
Scholarships & Fellowships 7,783  136,846                -          2,126,773              -            2,271,402 
Auxiliary  Enterprises 5,070,620  12,705,864  1,046,169                    -                        -            18,822,653 
Depreciation                     -                              -                      -                            -           3,222,494  3,222,494 
            
Total Operating Expenses $  33,981,822  $  22,649,852  $ 2,228,806  $  2,126,773  $  3,222,494  $  64,209,747 
 
 
NOTE 22 - SUBSEQUENT EVENTS 
 
The College received an award of $15 million in federal funds on 1 July to assist in the construction of 
Padgett-Thomas Barracks.  The addition of these funds provided the incremental funding needed to 
construct the barracks. 
 
At its meeting in September 2002, the Board of Visitors passed a resolution providing for the issuance 
and sale of Athletic Facility Revenue Bonds and a series resolution to issue debt up to $3.5 million.  The 
College intends to issue debt in the spring of 2003 to pay off the $3 million Athletic Facility Revenue Bond 
due in February 2004. 
 
 
NOTE 23—INFORMATION REQUIRED FOR STATE CAFR 
 
   Component   
 Citadel  Unit  Total 
Charges for services $   34,428,336  $               -       $    34,428,336 
Operating grants and contributions      13,790,926         1,415,838        15,206,764 
Capital grants and contributions       2,786,244              13,547         2,799,791 
      Less expenses    (65,393,190)        (3,978,984)      (69,372,174)
Net program revenue (expense)    (14,387,684)        (2,549,599)      (16,937,283)
Transfers:      
   State appropriation     17,710,187                  -            17,710,187 
Total transfers     17,710,187                  -            17,710,187 
Change in net assets       3,322,503        (2,549,599)            772,904 
Net assets - beginning, as restated     65,569,352       47,835,864     113,405,216 
Net assets - ending $  68,891,855  $   45,286,265  $ 114,178,120 
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Federal Pass-Through
CFDA Grantor's Total

Federal Grantor/Program Title Number Number Expenditures
Direct Programs:

U.S Department of Justice
    South Carolina Police Corp 16.712 None 1,464,065        
    Enforcing Underage Drinking Laws 16.727 CID-EUDL-2 10,792             
      Total U. S. Department of Justice 1,474,857        

U.S Department of Labor
    School-to-Work Opportunities Initiative 17.249 00VS015 14,378             

Promotion of the Humanities
    The Citadel Conference on the South 45.129 98-0635-11 5,544              
    Blacks and Women in the American Military 45.129 1-0808-1 1,622              

7,166              

U.S Department of Education  
    Supplemental Educational Opportunity Grant 84.007 P007013769 72,670             
    Federal Work Study 84.033 P033A73769 23,095             
    Federal Perkins Loan Program 84.038 P038A73769 3,175              
    Federal Pell Grant Program 84.063 P063P011532 846,137           
    William D. Ford Direct Loan Program 84.268 None 10,347,469      
    Eisenhower Professional Development

Higher Education Program 84.281B None 24,079             
      Total U. S. Department of Education 11,316,625      

U.S. Department of Commerce
  Passed through SC Sea Grant Consortium:
    Sea Grant Support 11.417 NA86RG0052 11,082             

U.S. Department of 
  Passed through Clemson University:
    Troops to Teachers 12.999 2002373 8,447              

NASA
  Passed through The College of Charleston:
    SC Space Grant Consortium 43.001 NGT5-4099 5,261              
  Passed through The Catholic University of America
    Abundance of Heavy Elements in Late B and

Early A Stars 43.001 362290-1SC 13,717             
      Total NASA 18,978             

National Science Foundation
  Passed through The College of Charleston:
    Automatic Photometric Telescope for Research 47.049 AST-0071260 10,366             
  Passed through The University of NC at Greensboro
    Southern Grassroots Party Activist Project 2001 47.049 SES-9986501 2,755              
      Total National Science Foundation 13,121             

U.S. Department of Education
  Passed through The SC Commission on Higher

Education
    Gaining Early Awareness and Readiness for

Undergraduate Programs 84.334 P334A990172 71,783             
  Passed through the National Writing Project Corp.
    National Writing Project 84.928 99-SC09 24,565             
      Total U.S. Department of Education 96,348             

      Total Federal Assistance Expended 12,961,002      

The Schedule of Expenditures of Federal Awards has been prepared on the cash basis of accounting.
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The Citadel 
The Military College of South Carolina 

Status of Prior Findings 
June 30, 2002  

 
 
 
The Citadel developed and implemented a corrective action plan 
regarding Title IV refunds of federal funds. The finding is not 
repeated in the current year. 
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